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THE RECONSTRUCTION LAWS.

Upon tho of Con-

gress, it again becomes my duty to
all your Attention to tiio stato of tho

Union and its disorganized condition,
under the various laws which have
been passed upon tho subject of re-

construction. It may bu safely as-

sumed as on axiom in the govern-
ment of tho States, that tho greatest
wrong inflicted upon a peoplo are
caused by unjust and arbitrary legis-
lation or by tho unrelenting decrees
of despotic rulurs, and that tho time-
ly repeal of injurious and oppressive
measures is tho greatest good that
can bo eonforrod upon a nation.
Tho legislator or tho ruler who has
the wisdom aud magnanimity to re-

trace bis steps when convinced of his
error, will, sooner or later, be ro
warded with the respect and grati-
tude of an intelligent and patriotic
people. Our own history, although
embracing a period less than a cen-

tury, affords abuudaut proof that
most, if not oil, of our domestic

'troubles oro directly tiaccablo to
' violations of tho organic law and to

excessive legislation. Tho most
striking illustrations of this fact arc

- furnished by tho enactments of the
past threo years upon tho question of
reconstruction. After a fair trial'
they have substantially failed and
proved pernicious in their results,
and there seems to bo no good rea-

son why they should longer remain
pon tho statuto book. States to

whioh tho constitution guarantees a
republican form of government have
leou reduced to military dependen-
cies, in each of which tho people
bavo been niado subject to tho arbi-

trary will of tho commanding genor-1- .

Although tho Constitution
that each State shall bo repre-

sented in Congress, Virginia, Missis-
sippi and Texas aro yet excluded
from tho two Houses, and contrary
to the express provisions of that in-

strument, they were denied partici-
pation iu the recent election for a

President aud Vico President of the
United States.

The attempt to placo tho whol j
population under tho domination
persons of color iu the South, has
impaired, if not destroyed, tho kind-

ly rolatious that had previously ex-

isted between them, and mutual dis-

trust has creatod a fooling of ani-

mosity which, leading in sonio
to collision and bloodshed,

bis preveutcd that be-

tween the two races so essential to
rthe success of industrial cntorpriscs
;in the Southern States. Nor have
the inhabitants of thoso States alone
suffered from tho disturbed condi-

tion of affairs growing out of these
unconstitutional enactments. The en-

tire Union has been agitated by
grave apprehensions of trouble which
might again involvo tho peaeo of the
nation. Its interests havo boon in-

juriously affected by tho derange-De- nt

of business and labor, and con-

sequent want of prosperity through-
out that portion of tho couutry.
Tho Fodcral Constitution tho Mag-

us Charts of American rights; under
whose wii-- aud salutary provisions
we have successfully conducted all
our domestic and foreign affairs, sus
tained ourselves in pcaco and in war,
end become s great nation among the
powors of tho earth must assuredly
now be adoquato to tho settlemcut
of all questions growing out of the

' .eivil wsr waged alone for its

This great fact is mado most mani-

fest by the condition of the eountry.... . n 11.1 .1
When uongrcss asseniuieci in mo
month of Decembor, 18C5, civil strifo

. bad eeasod, the spirit of rebellion
had spent its entire forco in the
Southern Statos, tho people had
warmed into a national lifo, ond
throughout tho whole country
healthy reaction in publio soutiment
had taken place. By tho application
of the simple, yet effective provisions

- of tho Constitution the Uxocutive
Department, with the voluntary aid
of tho States, had brought tho work

--of restoration as near completion
was within the scope of its authority,
.and tho nation was encouragoa by
the prospect of an early and

adjustment of till its difficulties.
Congress, howevor, intervened, ond
refusing to porfcot the work so

consummated, doolincd to admit
members from tho States, adoptoad
course of measures which arrested
the progress of restoration, and frus-

trated all that bad been successfully
accomplished, and after three years
ofsgitation aud strife, has left the

, country further from the attainment
of union and fraternal feeling than
at the inception of the Congressional
p lan of rcooustructiou. It needs
.argument to show that legislation
which has producd such
ees should be abrogated or else mado
to conform to tho gonuino principles
of republican government. Uudcr
the iufluenoe of party passion
sectional prejudice, qthcr aots have

hcen. passed, not warranted by
Constitution.

THE TENURE OF OFFICE BILL.

Congress has already been made
.familiar with mv views respecting
iVniira of Office Bill. Exporionce

proved tbaf its repeal is domandod

the best intoresta of the country,
that while it remains in force

President cannot cujoiu that rigid
accountability of officers so essential

to all honest and efficient execution

of the laws. It revolution would

enable-- the Usecutiv Department
N

oxorciso the power of appointment

and tciuovat iu accordance with
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originnl design of tho Federal Coui
8titution.
INTERFERENCE WITH EXECUTIVE

FUNCTIONS.
The act of March 2, 1P07, making

appropriations for tho support of the
army lor the year ending Juno HO,
1SG8, and for other purposes, contains
provisions which intrrforo with the
President's constitutional functions
as Commander-in-Chie- f of the army,
and deny to tho States of the Union
tho right to protect themselves by
means of their own militia.

These provisions should be at once
annulled, for whilo tho first might in
times of great emergency seriously
embarrass tho Executive in his ef-

forts to employ nud direct tho com-

mon strength of tho nation for tho
protection and preservation, tho oth-
er is contrary to the express declar-
ation of the Constitution, il s that
a well regulated' militia being neces-
sary to tho security of a frco State,
tho right of tho peoplo to keep and
bear arms shall not bo infringed. It
is believed that the repeal of all such
laws would bo accepted by tho Amur-ica- n

peoplo as at least n partial re-

turn to tho fundamental principles of
the Government, and au judication
that hereafter tho Constitution is to
be mado the nation's safe aud uner-
ring guido. Thnv can bo productive
of no permanent benefit to tho coun-
try, and should not bo permitted to
stand as so many monuments of tho
deficient wisdom which bus churae-tcrit- cd

our recent legislation.
THE FINANCIAL QUESTION.

The condition of our finances
tho early and earnest consid-

eration of Congress. Compared with
tho growth of our population, tho
pubic expenditures havo reached au
amount unprecedented in our histo-

ry.' Tho population of tho United
States in 17'JU was nearly four mill-
ions of peoplo. Increasing each de-

cade about thirty-thre- o per cent., it
reached iu IriGO thirty-on- o millions,
un increase of seven hundred per
cent, on tho population in 171)0. In
1SUD, it is estimated it will reach
thirty-oig- ht millions, or an inoreasu
of eight hundred and sixty-eigh- t per
cent, iu sevonty-uin- years. Tho an-

nus! expenditures of tho federal
government iu 1791 were four mill-
ions two hundred dollars; in 1S20,
eighteen millions two hundred thou-
sand dollars; in 1850, forty-oti- mil-

lions; in 1S60, sixty-thro- e millions;
in 1SC5, nearly thirteen hundred
millions; nud by lSO'J it is ostiuinted
by tho Secretary of tho Treasury in
his last annual report that they will
bo three hundred and seventy-tw- o
millions. By comparing tho publio
disbursements of lSUi), us estimated,
with thoso of 1791, it will bo seen
that the iucreaso of expcuditurei since
tho beginning of tho government has
been eight thousaud six hundred and
eighteen per centum, whilo the

of tho population for tho sair.t
period was only eight hundred and
sixty-eigh- t per centum.

Again, tho expenses of tho Gov-

ernment in 1S00, tho year of poaoe
immcdiatoly proceeding tho war,
wero only sixty-thr- ee millions, whilo
in 1SU9, tho year of peaoo throo years
after the war, us estimated there will
bo three hundred aud soventy-tar- o

millions, an iucrouso of four hundred
and cighty-uiu- o per omnium, while the
iocrcuso of population was only twen-ty-ou- o

per centum for tho samo po-ri- od.

'These statistics further bIiow

that in 1791 tho annual national cx
eases compared with tho population

were little more than ono dollar per
capita, and in 1SG0 two dollars per
capita, while in 1S69 they will reach
the extravagent sum of nino dollars
and sovcuty-eigh- t cent per eapita.
It will bo observed that all of thoso
statements refer to and exhibit the
disbursements of poaco periods. It
may therefore bo of interest to oom-pa- ro

tho expenditures of tho three
war periods the war with Great
Britain, tho Mexican war, and the
war of the Rebellion. In 1814 tho

a annual cxpones inoident to tho war
of 1812 reached their highest amount,
about thirty-on- o millions, while our
population slightly excoodod eight
millions, sbowiug an expenditure of
only three dollars and eighty cents
per capita. In 1817 tho expendi-
tures growing out of the war with
Mexico, reached $55,000,000, and tho
population obout 21,000,000, giving

2. CO per capita for the war expenses
ofthatvoar. In lSbD tno expenui
tures called for by tho rebellion,
rcachod tho vast amount of $1,290,-

000. 01)0 whioh compared with tho
population of 34,000,000, gives $33.20
per capita. From the 4th of March,
1780. to tno auin aay oi judo. ioui.
tho entire expenditures of tho Gov
ernment were S1,700,00U,U0U. Vx
ring that period wo were engaged
wars with great Britain aud Mexico,
and involved in hostilities with
powerful" Indian tribes; Louisiana

no was purchased from France at a eost
of 15,000,000 ; Florida was eeuoa
us bv Spain for five millions, tall
fornia was acquired from Mexico for
fifteen millions, and the territory
ot New Mexico was obtainod from

and Texas for tho sum of ten millions
Earlv in 1801 tho war of tho rebell

tho ion commenced, and from tho first

July of that yoar to the 30th ot J une
1805. the publi'J expenditures reach
ed the enormous aggregate of thirty.
three hundred millions, lhreo years

the of peaoe have intervened, and during
has that time the disbursements of
by Government have been successively

and five hundred and tweuty-fiv- e millions

the three hundred and forty-ni- millions
and three hundred and ninety-thr- ee

millions. Add to theso threo hun
dred nud seventy-tw- o millions, csti
mated as the bum nacossary for

to fiscal voar ending the oOtU of Juno
18CJ, wo obtain a total cxpor.diuro

the of sixteen huudrod million dollars

during the four years immediately
succeeding iho war, or nearly as much
as was expended during tho seventy
two years proceeding the rebellion,
and embraced tho extraordinary ex-

penditures already named. These
startling facts clearly illustrate tho
necessity of retrenchment in all
branches of tho public service. Abuses
which were tolerated during tho war
for tho preservation of tho nation,
will not bo endured by tho people
now that profound pcaco prevails.

The receipts from internal rcvc
nucs and customs havo during tho
past thrco years gradually diminish
ed, and tho continuance of Useless
nud extravagant expenditures will
involve us in a national bankruptcy,
or elso mako inevitable an iucreaso
of taxes already too onerous, and in
cany respect obnoxious on account
of their inquisitorial charaotor. Ono
hundred millions annually nro ex-

pended for tho military force, a largo
portion of which U employed iu flic
execution oflaws,both utinecc-siir- j and
unconstitutional. One hundred and
fifty millions aro required each year
to pay tho interest on tho publio
debt, an army of tax gatherers im-

poverish tho nation, nud public
agents, placed by Congress beyond
tho control of tho Executive, divert
from their legitimate purpose) largo
sums of money which thoy collect
from the peoplo in tho name of the
Government. Judicious legislation
and prudent economy can alono rem-
edy theso defects, aud nvcrt evils
which, if suffered to exist, can not
fail to diminish confidence in tho
publio counoils, and weaken tho at-

tachment and respect of tho people
towards their political institution!.
Without proper oaro. tho small bal-anc- o

which it is estimated will ain

in tho Treasury at the oloso of
tho present fiscal year will not bo ro- -

alixod, and additional millions will
bo added to a debt which is now cnu.
mcratcd by billions.

RECEIPTS AND EXPENDITURES.

and com
prehensive report of Iho Secretary of
tho Treasury, that tho reoeipts for
tho fiscal year ending Juno 30th,
1S63, wore $405,038,083, ond that
the expenditures for tho samo period
wero 5377,340,284, leaving in tho
Treasury a surplus of 523,297,798.
It is estimated that the receipts dur-
ing the present Gscnl yoar ending
Juno 30ih, 1SC9, will bo $311,392,-SCi- S,

and the expenditures 5336, 1 52, --

470, showing a small balanco of
iu favor of the government.

bor tho fiscal year ending Juno 30th
1870, it is estimated that the receipts
will amount to $327,000,000, and the
expenditures to $303,000,000, leav-

ing au estimated surplus of $01, Odd,- -

000.
OUR NATIONAL INDEBTEDNESS.

It becomes proper in this connec-
tion to mako a brief roferenco to our
public indebtedness, which has accu-mulnt-

with such alarming rapidity,
and assumed such colo-sa- l propor-
tions. In 17S9, when the Govern-

ment commoucod oporation under tho
Federal Constitution, it was burden-
ed with an indebtedness of seventy-fiv- o

millions of dollars, created du-

ring the war of the Involution.
This amount hud been reduced to
forty-fiv- o million dollars, when in
1812, war was declared against Groat
Britain. The throo years' slrugglo
that followed largely inorcasod tho
national obligations, and iu 1S1G

they had attained tho sum of ono

hundred aud twenty-seve- millions.
Wiso ond 03onomioal legislation,
howovcr, enabled tho Government to
pay tho entiro amount within a pe-

riod of twenty years, and tho extin-

guishment of the national dobt fillod
tho land, with rejoicing, ana was ono
of tho groat events of President
Jackson's administration. After its
redemption a large fund remained in
tho Treasury, which was deposited
for safo keeping with tho several
States, on condition that it should bo

roturnod whon required by the pub
lic wants. In 1319, the year alter
tho termination or on expousivo war
with Mexico, wo found ourselves in

olvod iu a debt of sixty-lou- r mil
lions, and this was the amount owed
by the Government in 1300, just
inor to the outbreak or tno renciuon
n tho Bpring of 1301 our civil war

couiiuencod. tacu year or its con
tiuuauce mado an enormous addition
to tho debt, and whon, in the spring
of 18C5, tho nation suceosslullv
emerged from tho conflict, the obli
gations of tho government had reach-

ed the immonso sum of 82,873,992,
009. The Seorotary of tho Treasury
shows that on the 1st day of Novem
ber. 1SG7. this amount had boon re
duced to $2,491,504,450, but at the
same timo his report exhibits an in

in crease during the past year of $35,
026,105: for the debt on tho first day
of November last is stated to havo
boen $2,527,129,552. It is ostimatod
by tho Secretary that tho returns for

to the past month will add to tho liabil
ities the further sum of eleven mil
lions, wakintr a total increase during

of thirteen mouths of oloven and a half
millious.

EXTINGUISHMENT OF OUR DEBT.

of In mv mossace to Congress of Do
oembir 4th, 1805, it was suggested
that tho policy should bo devised
which, without being oppressive to
the pooplo, world at once begin to
effect a reduotiou of the debt, and

the prosisted in would discharge it within
a dcSnito number of years. The
Sooretary of tho Treasury forcibly
rocommends legislation of this obarao
tor, and justly urges that tho longer
it is deferred tho more difficult murt
become its aceouiplishmcnt. V

tho should follow the wise precedent es-

tablished iul739 and 1.81(5, and wiih
out farther delay make provision
for the jiaymuut of our obligations, at

a early a period as may bo practica-
ble. Tho fruits of their labors should
be enjoyed by our citisotu rather
than used to build up and maintain
monied monopolies in our own and
other lands. Our foreign dobt is al-

ready computed by the Secretary or
tho Treasury at eight hundred and
fifty millions. Cititens receivo inter-
est on a largo portiou of our securi-
ties, and American tax-paye- rs arc
made to coutiihuto large sums for

their support. The idea that such a

debt is to leconio permanent should
at all times be discarded as involving
taxation too heavy to bo borno by
tho peoplo, and tho payment, oace
in every sixteen years, at the present
rate of interest, of an amount equal
to tho original sum. This vast debt
if permitted to beo iuo permanent and
increasing, must tvcntunlly be gath-
ered into the hands of a few, and lo

them to exert a danirerotis nnd
oontroling power Iu the affairs of the
government. Tho borrowers will bo.
come tho servants of tho lenders ;

the lenders tho masters of tho people.
Wo now prido ourselves on having
freedom for four millions of tho col-

ored raeo. It will then be our shame
that forty millions of peoplo, by thoir
own toleration of usurpation and
profligacy, havo fullered themselves to
be enslaved and merely changed slavo
owuers tor new tasK masters in tno
shape of bondholders nnd tax gath
erers, iscstiios a permanent uout
pertains to monarchcal governments,
tciiding',to monopolies, l'orpctuitios
and class legislation nro totally irro- -

concilable with free institutions. In
troduced into our republican system
they would gradually but surely sap
its foundations, eventually subvert
our governmental latino, nnd erect
upou its ruins a monied aristocracy.
It is our saorcd duty to transmit un
impaired to our posterity tho bless- -

s of liberty, which wero boquoth- -
cd to us by tho founders of tho Re-

public, aud by our example teach
those who aro to follow us, carefully
to avoid tho dangers which throatcu

freo ond independent pooplo. a- -

ious plans havo bcon proposed for
tho payment of the publie debt
However they may hatJ vtrod to
the timo and mode in whioh it should
bo redeemed, thero seems to be a
general concurrence as to tho proprie
ty and justness or a reduction in the
present rate of interest. Tho Secre-
tary of tho Treasury in his report
recommends fivo per cout. Con-

gress iu its bill passed prior to tho
djourumciit on tho 2ith or July

last, agreed upon four nud four and
half per cent, whilo, by many, threo

per cout. is held to bo amply aulIL.
clout rcttiru for tho luvestunnt. "'

Tho general impression as to the
exorbitancy of tho existing rato of
interest bus led to nn luquiry by tho
publio mind, respecting tho consider-
ation whioh tho Government has ac-

tually rcceivod for its bonds, nud the
oouclusion is becoming prevalent that
tho umouut which it obtuiuod was in
real money, throe or four hundred
per cent, less than the obligations
which it issued iu return. It can
not bo denied that wo aro paying an
extravagaut per ocntago for tho use
of tho money borrowed, which wus
paper currency greatly doprceiated
below" tbo value of coiu. This faot
is made apparent, when wo consider
that bondholders rcsoivo from the
Treasury upou each dollar they own

Government becuntius, six por
oout. in gold, which is nearly or quite

qual to tho uiuo per oout. in curren
cy; that tho bonds aro then oonvort- -

d into capital for tho National
Banks, upon which these institutions
issue tueir circulation bearing six
per cent, iuterest, nud that they aro
exempt from taxation by tho Govern
ment and tho states, and tborcby en.
hanocd two per oont. in tho hands of
tbo holder. Wo havo thus au aggre
gate of seventeen per cont. which
may bo rocuived upou each dollar by
the owner of Government securities.
A systom that produces suoh results,

justly rogardod as lavonug a few
at tho expense of tho many, and his
led to the further inquiry whotlur
our bondholders, iu view of the largo
profits which they have enjoyeu,
would themselvos bo ovorse to a set-

tlement of our indebtedness upou i
plan which would yield them a fair

remuneration, and at the samo turn
bo just to tho of the nv
tiou. Uur national credit should b(
sacredly observed, but iu making
provision for our creditors, wo shou.C
uot forgot what is duo to the ruassei
of tho poople. It may be assumet
that tho holders of our sscuntiot
have already received upon their
bonds a larger amount than thcil
original investment, measured by l
gold standard.

Upon this statemont or facts i-

would soom just and equitable thai
the six per cent, interest uow puit
by tho govcrmaont should be applicc
to the reduction of the priuoipal ii
scmi.Stinual installments, which U
sixtoon years and oigh.t monthi
would liquidate tho eutiro national
debt. Six per cent, in gold would at
prosont rates be equal to nino pet
cunt, in currenoy, and equivalent to
tbo paymoot of tho dobt one and abalf
nines m a jranuuu ics luau seven-
teen years. This, in connection with
all the other advantages dorived frors
thoir investments, would afford to thi
publio creditors a fair and liberal
compensation for the use of their
capital, and with this they should b
satisGed. The lessons of the past
admonish tho lender that it is not
well to bs over apxious in exacting
from the borrower rigid compliance
with tho lettors cf tho bond. If pro-

visions bo made, for the payment of
the indebtedness of tho government io

the manner suggested, our Datioo
will rapidly roeover its woutod pros-

perity. IU iuturoBta require (hat soma

measures should be taken to rriltaso
tho larga amount of capital invested
in the securities of l.io government.
It is not now merely unproductive,
but in taxation annually consume
ono hundred and fn'ty million of dol-

lars, which would othorwHO bo ue,l
by our enterprising peoplo, adding to
iho wealth of tho nation. Our

which at ono timo successful-
ly rivalled that of tho great maritime
powers, has rapidly diminished, and
our industrial interest aro in a de
pressed and languishing condition.
Tho development of our i nrxatistiblo
resources is cheeked, and tho fertile
fields of the South aro becoming
waste for want ot means to till them.
Willi tho release of cayitah, new lite
would bu infused into tho paralyzed
energies of our people nnd net i v i t v

and vitfor imparted to every hraneu
of J industry. Our people need
eneouragomen in t.ioir oll rs
recover from 'ho elTeel-- i of
(ho rebellion, and of injudicious 'i,

and it should be (ho iiiui of
(ho government o stimulata hem by
tho prospect of an early ro lease from
tho burdens which impede their pm
pority. If wo cannot take tho bur-
dens from thuit shoul lers, wo should
at least manifest a willingness to help
to bear hem.

On tho thirtieth of June, 1958,
ono hundred and sixty nine thousand
sis hundred and forty-tiirr- names
were borno on the pension rolls, and
during tho year ending on that day
tho total amount of pensions, inclu-
ding tho expenses of di.iliuromeut,
was $24,101,982, being $.),391,025
greater than that expended fir like
purpoies during tho preceding year.

During tho year onding tho 3iKh
of September last, cxponscs of the
Patent Offioo exceeded tho rieeipts
by ono hundred and soveuty-on- d 1

lars. Including and do
signs, forty thousaud ono huudrod
au 1 fifty-thre- patents were iisued.

Treaties with various Indian tribes
havo been concludod nnd will bo sub-

mitted to the Sonato for its constitu-
tional action. I cordially sanction
the stipulations which provide for
reserving laud for tho various tribes,
whore they may be cucouragod to
abandon their tiomadio habits and
ongago iu agricultural and industrial
pursuits. This pulioy, inaugurated
many years since, has mot with sig-

nal success, whenever it has been
pursued in good faith and mot with
boooming liberality by tho United
States. Tho necessity of extending
it os far as practicable in our rela
tions with the. aboriginal population
is groater now than at any olhor pre-

ceding period. Whilst wo furnish
a'its'svnm;o ana rnmucTtnn V) th In
dians, and guarantee them undisturb
ed enjoyment of thuirtroaty rights, we
should habitually insist upon tho
faithful observance of their agree
ment to remain within their respect
ive reservations, llns is the only
mode by whioh collisions with other
tribes and with tho whites, can bo
avoided, and tho safety of our fron-

tier settlements secured.

THE PACIFIC RAILROAD.

Tho Companies contracting tho
railway from Omaha to Sacramento,
havo boon most enorgotically outraged
in prosecuting the work, und it is
believed that tho line will bo com-

pleted bofura tho expiration of tho
next fiscal year. Tbo six per cent,
binds issued to theso Companies
amounted, on the 5th instant, to

nnd additional work bud
been dono to tho extent of $3,200,.
000. Tho Secretary of tho Interior
in August last directed my attention
to tho report of a government direc-

tor of tho U. 1. 11. H. Compnny, who
had bceu specially instructed to ex-

amine the location, construction, and
equipment of their road. I submit-
ted to the Attorney Goncrat, certain
questions iu regard to the authority
of tho Executive, which arose upon
this report aud tboso which had from
timo to timo been presontod by the
commissioners nppointed to cxamino
this and other lines, who havo recent-
ly submitted a statemont of thoir in
vestigations, of which the report of
the Secretary of tho Iuterior furnish
es specific information.

THE WAR OFFICE.

Tho Report of tho Secretary of
War contains information of interest
snd importance reflecting nn tho
several bureaus of tho Wnr l)epart
mont, aud tho operations of tho tinny.
Tho strength of our military forco,
on tho 30th of Septombcr last, was
forty-eig- thousand men, and it is
oomputod that by tho first of Janu
ary next this number will bo ua

created to forty-thre- thousand mon

It is tho opinion of tho Secretary of
War, that within tho next year aeon
siderablo diminution of the infantry
force may be mado, without dotri
meut to the interest of tho cavalry
In view of the great expense attend--
in tr tho military peace establishment
and the nooossity of rotrenohment
wherever it can be applied. It is

hoped that Congress will sanction the
reduction which his report reeonv
meuds. While in I860 sixteen thou
sand three hundred mon oost the na
tion $16,492,000, tho sum of $C5,
CS3.000 is ostimatcd as necessary for
tho support of the army fur the fiscal
vear euding June 30, 1870. Tho
estimates of the war debt for the last
two fiscal years were, for 1807, $33,
814.461, aud for 18G8. $25,20C,CU9

tbo aotual expenses during the same
periods were respectively Jo,---- u,

415 and $124,346,648; tho estimate
submitted December last for the year
endine June 80. 1M3, was $71,124,
707: tho expenditures for ' the first
quartor ending the 30th of Septem-

ber Inst were aud the
Secretary of tho Troasury elves $bu,
OUt) 000 as ' the Amount that will
probably be required, during tbu xo

maiuing threo quarters, if thero
should bo no reduction of th army,
making it sgirregato cost for tho
year iu cxe" of ninety
t'ireo million. Tho dillereiicii be-

tween tho estimates and expenditures
for the three year which havo been
named is thus shown to ba S175,
515.313 for this singlo branch of the
publio kcrvico.

THE NAVY OFFICE.

Tho report of the Secretary of tho
Navy cvhibit. tin) operation of that
Departiiieut nnd of the Navy during
tho year. A considerable induction
of tho foreo lias, bceu effected.
Thero aro forty two vess.-l- carrying
lour hundred snd eleven gun in the
six .which nre established
in dillerent part of tho world
fhreo of theso vessels nro returning
to the United State, and four are
u'd a store-ships- , luaving the actual
cruising force thirty - M vo vessel,
carrying threo bundled nnd fifty-s- ix

uuns. Tho total number of vessels
in tho navy is two hundred and six.
miuntiiig seventeen hundred and
forty-thr- eo gun. Kighty-on- ve-s- el.

of every description nro iu use,
armed with sit hundred nn I ninety- -
six gun. Iho number oi enlisted
men in tho service, including ap-

prentices, has boon reduo d to eight
thousand live hundred. An iucreaso
of navy yard facilities, is recommend-
ed ns n measure which will, in tho
event of war, bo promotive of econo
my ami security. A more thorough
and systematic survey of tho North
l'acilio Ocean is advised in view of
our recent acquisitions, our expand-
ing commerce, and tho increasing

between tho I'aeitio State
and Asia. Tho Naval l'oiisiou fund,
which consists of a moiety of prises
captured during tho war, amounts to
$1 1,000,000.

Exception is takon to tho act ot
the 23 1 of July last, which reduce
tho interest on the fund loaned to tho
Government by tho Secretary, as
trustee, to three per cout. instead of
six per cont. which was originully
stipulated whon tho investment was
mado. Au amoudiiicnt of tho pension
law is suggested to remedy omissions
and defects in existing enactment.
Tho expenditures of tho Department
during tho last fiscal year wero $20,-120,3-

and the estimates far the
coming year amount to $20,993,314.

THE POST OFFICE.

Tho rWinnstcr-Gonorar- s report
furnishes a full and oloar exhibit of
the operations and condition of tho
postal service. Tho ordinary postal
revenue for tho fiscal year ending
Juno 30th. 1803, was 816,292,000,
and tho total expenditures, inhrac
ing all tho servico for which special
appropriations havo been iimiIo by
(dngross, amounted to 5JJ,( 3(1,09- -,

showing an excess of expenditures
tho oiiiouutof SO, 433,991,, deducting
appropriations for ocean steamships
from tho expenditures the tho sum of
81,890,255 nud other special service,
tho execs of tho expenditure was
5 1,5 11,466, Dy using au uucxpcndod
ballanco iu tho treasury $3, 800,000,
tho actual sum for which o special ap-

propriation is required to meet
tho defio.cncy is i 1 1 ,4tL. 1 lie causes

hich'produced this Urge excess ol
inenditurc over revenue wero the

restoration of sorvioe in the inS'irgjnt
States, and tho putting into opera-
tion of new services established by
Congress, whioh nuiouuted, within
tho last two years and a half to about
43,700 miles, equal to mora than one- -

third oT tho whole amount ot the
servico nt tho closo of tho war. Now

ostal conventions with Great Britain,
North Germany, Belgium, tho Net
herlands, Switxorlnnd und Italy, re

pectively, novo beon caned into
effect. Under thoir provisions im-

portant improvement havo rosultod
a roduced rato ot international

postago and enlarged mail families
with European oouutrlcs, Tho oost
of tho Unitod States trans-Atlant- io

ocean mail service sinco January 1st,
1S08, has beon largoly leHsonod un
der tho operations of thoso uow con
ventions, a roduotion oi over one-ha- lf

having boon effected uudor the
new arraugemont oroooan mail stoam-shi- p

service whioh wont into effect on

that date. The attention ot uongross
is invited to tho praotical suggestions
and recommendations made in his ro- -

port by tho Postmaster General,

CORDIALITY WITH FOREIGN NATIONS.

No important question has oocurred
during the last yoar in our accustom-
ed cordial and friendly entercourso
with Costa Hica, Guatemala,
Honduras, San Salvador, Franoc,
Austria, Belgium, Switsorland, Por-
tugal, the Nethoilands, Denmark,
Sweden, and Norway, Home, Greece,
Turkey.- Persia. Egypt, .Liberia,.

Mo- -
rocoo, Tripoli, luuis, Muscat, niam,
Borneo, and idadairasoar. Uordial ro

latious have also boen maintained
with he Argontine and Oriental lie
publics.

THE PARAGUAY MATTER.

Tbo expressed wish of Congress
that our national good offices might
be tendered to those republics, and
also to Brazil and Paraguay, for
bringing to an end the calamitous
war whioh has so long boen ragiug in
the valley ot La Plata, has been as
siduously complied with and kindly
acknowlodued by all the beligereuts.
That important negotiation, however,
has thus far been without result.
Charles A. Washburn, late Unitod
Statos Miuistor to Paraguay, having
rosicoed, and being dosi'ous to rc
turn to the United States, the Hear
Admiral commanding the South At
lantic Soadron was early dircoted to
lend a ship of war to Asconsiou, tho
capital of Paraguay, to rocoive Mr
Washburn and his' family and e- -
viove them from a situation which
was cproisuuttid to bu oudauoiud by

faction and foreign war. Tim Bra-
zilian ooinnund.-- of the nllied block
ading force refdnd prrmusion to the
Hasp to pass through i,s blockad
ing force, and that ve-o- l roturncd
to it anchorage, Kemoiistranco bav.
ing beon made against this refusal, it
wa promptly overruled, nud tho
Wasp, thereforo, resumed her errand,
received .Mr. Washburn nn d family,
and conveyed them to a convenient
seaport. In the moantiino, an exeit
e I eoutrovoriey bad arisen botwenn
the President of l'arjiiiuy and the
laid United States Minister, which is
understood grew out of his proceed-
ing in giving asylum in the United
States Leg i tion to alleged enemies
of that Republic. The question of
tliu right to givo ssyluni i ditlisnlt
and often productive of great embar
rassment, liiMalc woil organised aud
established foreigu powers refuse ei
ther to concede or exorcise such
riw'ht, rqoept as to persons actually
lelonini; to the diplomatic service.

On tho other hand, all such powers
insist upon exercising tho riirht of
asylum iu Ht.tn where tho law of na-

tions is not fully sokunwlcdgcd, re-

spected, and obeyed. The President
of Paraguay is understood io Imve
opposed to.Mr. Wnahhui It's proceed-iu- gt

tho injurious nnd very improb-
able, charge of personal ouuiplicity iu
insurrection and fiSisou. J ho

however, has not reach.,
ed tho Uuitsd State. Mr. Wash- -
burn, in connection with thi con- -
Irovorsoy represents that too United
States citizens nttucliod to tho Le-
gation woro arbitrarily soixod at
his sido when leaving; tho Capitol
of P.'iramtry, committed to prison,
and thoro subjected to torturo for
tho purpose of procuring confess-
ions of thoir own criminality ami
tustlmony to support ' tho l'rosi- -
lont s allegations :v;iiiut tho Uuit- -

cJ Statos Minister.
Mr. MeMalum, tlio newly an- -

pointod Miuistor to Paraguay, litis
reached tho La Plata, Ho has
boen instructed to proceed without
delay to Asuncion, thero to inves
tigate tho wholo subject. The
Koitr Admiral commaiidin the
United States South Atlantic
Squadron lias been directed to at-

tend tho new Minister with n prop
er naval foroo to sustain such just
demands nd tho occasion may re-

quire, and to vindicate tho rights
of tho United Statos citizens re-

ferred to aud of any others who
may bo exposed to danger in tho
theater of war. With theso ex
ceptions, frlcudly relations have
been maintained between tho Uni-
ted States nud linnil nud Para-
guay.

THE CURRENCY QUESTION.

In referring to tho condition of
the circulating medium, I sJiall
merely roitcrate, substantially, that
portion ot my last Annual Message
which relates to that subject. The
proportion which tho currency cf
uny country should bear to tho
whole valuo of tho annual product
circulated by its means is a ques-
tion upon which political econo
mists havo not agreed, nor can it
bo controlled by legislation, but
must bo loft to tho irrevocable
laws which overywhero reguluto
eommcrco nnd trade. Tho circu-
lating modium will cvor irresistibly
flow to thoBO points where it is in
greater demand. Tho law of de
mand nnd supply is as unerring as
that which rogulates tho tidos of
tho ocean, and Indeed currency,
like tho tides, has its ebbs and flows
throughout tho commercial world.
.4t tho boginning of tho rebellion
tho bunk note circulation of tho
country amountod to not much
moro than two hundred millions of
dollars. Now tho circulation of
National bank notes nnd thoso
known as logal tenders is noarly
seven hundred millions, and while
it is urgod by somo that this
amount i'lould bo increased, othors
contend that a decided reduction
is absolutely essontial to tho best
intorests of tho oountry. In view
of theso divors opinions, it may be
well to ascertain tho real valuo of
onr paper issues; when compared
with metalio or cenvortiblo curren-
cy. For this purposo let us inquiro
how m'ich gold and silver could bo
purchased by tho seven hundred
millions of paper money now in
circulation.

Probably not more than half the
amount of tho luttcr. Showing
that our papor currency if com-

pared with gold and silver, its
commorcial value is compressed in-

to threo hundred and fifty millions.
This striking fact mnko it tho ob
vious duty of the Govornraont, as
early as may be consistent with the
principles of sound political econo-

my, to take such measures as will
enable tho holder of its notes, and
those of the national banks, to con
vert them without loss into specio
or its equivalent. A reduction of
our paper circulating medium may
not nocessarily follow: this, howev
or, would depend upon tho law of
demand and Supply, though it
should be borno in mind, that by
making lcgul tender and bank
notes convertible iato coin or its
equivalent, iheir present specio val-

uo in tlio hands of their holdori
would bo enhanced ono hundred per
cent. Legislation for tho accom
plishment of a result so desirable,
is demanded by tho liiHieit iiub"'

eon.Voriiions. Th Coustituwoo
loonU.i platttt that tho irculatio
laouiui.l of the country shall bo Uni-tvru- i.i

'ui.ty anl vaiuo. At tii

tl Yito of t.'io fortniitiou of that in- -

it. mnoiit, ho country Lad just
tin. rgod fro:V the war of tho lie vo-

lutin ti, nnd Wit,'' suirorin from tbo
clToct of a rcd ndant and worth-
less piper curro. 'CJ. Th sge
of that I'Ci iod wcr. anxi-ju- to pro-to- ot

thoi'r from tho evil

which tli... y themselves had CXtiCll- -
I

eneod. J.Vnre, iu prov. duig a eir- -
culntiiie l.. odium the conterreu
upon Cungi tti tho powoV to coin,
money anil r.igulato the valuV there-

of, nt tho sarin timo prohi'hiting
the State fram mnking anything,
tut gold and sih'cr a tender in jVy-me- nt

of dobtd. Tie anosj alous a
of our currency is iu striking

contrast with that which was origj
nnlly dosignod. Our circulation
now embrace, Firstr notes of tin
national banks, which aro mado
FTeivabiO for nil fluos to tho
Gorenimout, excluding imposts,
nnd by all its creditors, excepting
in payment uf interest upon its
bonds and the securities themselves.
Second: Legal tender notes issued
by the United States and which the)
law requires shall be received as
well in payment of all debts between
citixens as of ail govenuneut dues,
excepting imposts, and Third:
gold and silver coin. Py the oper-
ation of our present system 'of
finance, however, the metalio cur-

rency when collected is reservoxl
only for one class of government
creditors, who holding its bondd,
setui-uunual- receive their inter-
est in coin from the National Tress
ury. There is no reason which will
bo accepted as satisfactory by tho
people, why thoso who defend us
ou tho land and protect us on the
sea, the pensioners upon tho grati-
tude of the nation, bearing tho scars
and wounds received whilo in tho
sorvico, the public servants in tho
various departments of the Govern
incut, tho fanner who supplies tho
soldiers of the army nnd the saiU
ors of tho navy, tho nrtizan wlii

toils in tho nation's workshops, or
tho mechanics and laborers who
build its edifices and construct its
forts and vessels of war, should in
pnyineut of their just nnd hard
earned dues, roccive depreciated
paper, while another class of their
countrymen, no moro deserving,
nro paid in coin of gold nnd silver.
Equal nud exact justice requiro
that all the creditors of tho Govern,
meut should bo paid in a currency
possessing a uniform valuo. This
can only bo accomplished by tho
restoration oT the currency to tho
standard established by tho (John
stitution, aud by this mcaiu we
would remove a discrimination
which may, if it has not ii.kc.idy
done so, create ft prejudice that
may becorao deep rooted und wido
spread, and impocil the national
credit. Tho feasibility of making
tho currency correspond with tho
constitutional standanL may bo
seen by a refcrcuco to a few facts
derived from our commercial sta
tistics.

The arfk'rctiati) product of precious
in tin- - Uiiiii-- Suuii fioiii IS40 to IsiiT,
aiuouiite-- to $1,1,-- 000,000,' wliilo t'ur Ui

Mine period tlit, nt-- t uxiurts uf specie warn
$741,000,000. Tills liuv.i nn ncttt ut
I'rolik'l our net cjiiirls of S Ul.l,0),0o0.
I'lii-r- uro In tho 'freiwury J 103,407, 115; iu

In circuUntu in the Siuhi on Hie I'i-ci- liu

coMt about four iuillic.ii, and a ttw
millioui in the National aiidoltu-- r bnuks, iu
stl Icm lliiiu oho hundred and sixtr milliuua.
Ttiktu into coniiderulion Vut s;noie in lh
country prior to , and that produced
since 1 S JT, and wo hive mora limn three
hundred millions not accounted lor by

or by the returns of tha Treasury,
aud therefore, must iirobnbir, reinaiuiiiK
iu the country. ' These are important Ucts.
aud show how completely the inferior cu- r-
rum- will supercede Ilia better, forcing it
from circulation among tha muses and
cauiing it to In exported, ns a mere article
of Inula, to add lo the luonoy capital of lor-ei- i'i

luiids. They uow the nccnuity ot re-

tiring our paper motley, thai the teluru of
Hold and sler lo the aveuaes of trade may
be invited and a demand created winch will
cause the retention at home uf at least m
much of tho productions of our ric and In.
tihaiuliula s"'t bearing fields, as niiiy be
nuOiciclit for the purposes ot circulation. It
is to ex peel a ruluru to a sound
currency so lontf at the government aud
bank) by contiuuiug the iuuei of irrrdesma-bi- o

notuH, fill the channels of circulation
Willi deprcciuted pnpei. Nulwithitandiuif
a coinnno by our mini since 189 ot rfcht
hundred and mveuiy-fuu- r milliou of dollars,
the people are now traucri to the curren-
cy which was deigned for their use aud
benefit, aud specimens uf the precious met-

als, beariui; the national device, are seldotH
teen, (iccpl when produced lo gratify tlia
iulri eicilrd by their novelty.

If depreciated currency is to be continued
as the permaueut currency of the country, .

aud all uur cola is to become a men artieia
of aieculalinn, lo the enhauccinont of tha
pi leu of all that is indiiH)uanblv lu the roiu-lo- rt

uf ilie people, il will bo wise econuiny
to abuliiu our uuuts, thus taring the lutiua
the car and expense incident to such

and lei all our precious metals ba
exported la bullion. The time corns,
however, when the (rorernmeul and nation-
al banks should be required lo lulu the uioit
efficient slops and make all necessary ar-

rangements for ot specie pay-

ments. Let apeel payment! once,
bs inaugurated by the. government aud
banks, and the value of pajKir currency
would directly approximate to a specie
standard, tipeel payments haviug rxu re-

sumed by the government and the banks, all
otea or bills, uf paper issued by either, of a

mms denomination twenty duiUra, should be
xcluded from clrcalation, so thai the people,
nay hate the benefit and convenience uf t
gold and silrer currency, which iu all their
busluesa truusaciious will be uniform 1 1

valuo at home aud abroad. rery uiun of
properly or iutfnsiry, enjry mm who deeires
U preserve whul he honestly up lo
uhlaia whal he cau huuosi: .uu, ha a di-

rect iuU-re- in uininluiuiiig a
medium ns shall be retdun t eutiiiaulial,

not liable lo tibrulo with upiuious, uol tut.
jecl to be blown up ur blown down uy tha
brutes of speculation, but lu be u.,e ttaliie
and secure.

A diaorded currency is onr of tbe greateit
political evils. It auderiuiues Ihe virtue

for the tppport of the social
and encourages proper.tiltea drelrucnra '

f its nappinew. it wars agaiuat iodmirr,
frugality and economy, and it fue.erii til
evil spirits of exUitva-u- c and jxcu-llu- l.
It has aoerled by one of oar n"
and moel gilied lUuxmtn. ' '
coutrivuucM for ch"' '"J11'"
esofu-aaki--- ... 1'VU'"I U

I 11, .11.1 I.- I,- .- -- .. ..
Hut wtitih. Jvl..d- , il.eiu wiih p.,j. i

toMeU'lJiiU u.V etco. i 1 AJ,


